20271 CONSUMER DIAMOND DENMAND

2021 was a year of recovery from the decline in consumer demand for natural diamond jewellery caused by the Covid-19 pandemic
restrictions in 2020. The pace of the global recovery was strongest in the early part of 2021 compared with a low base a year earlier,
but this moderated in the second half when the comparative base was higher. The US was the main driver of growth throughout the year.

2021 NATURAL DIAMOND JEWELLERY AND POLISHED DIAMOND DEMAND' (IN US DOLLARS, NOMINAL)
Global demand for natural diamond jewellery in 2021 rose by an estimated 27 per cent yearon-year and by 10 per centvs 2019 1o reach an allime high of US$87 billion.
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Global demand for natural diamond jewellery grew by 27% in 2021 to US$87bn
which was 10% higher than demand in 2019. The US was largely responsible for this
growth from pre-pandemic levels.

Natural diamond jewellery sales in the US rose by approx. 34% to $47 billion,
representing more than half (54%) of tofal global diamond jewellery demand.
Demand for diamonds was supported both by the government's fiscal stimulus
programmes and by the savings consumers had accumulated by spending less on
travel and entertainment during Covid-19-related restrictions. The end-of-year holiday
season saw unprecedented growth on an already stronger 2020 base.

Demand for natural diamond jewellery by Mainland Chinese consumers grew by
23% in local currency and by 32% in US dollar ferms. Chinese acquisitions abroad
remained dormant due to Covid-19 related international travel bans. Domestic
diamond jewellery sales recovered strongly in the first half of the year from a low
base, while growth moderated in the second half.

Consumer demand increased by an estimated 20% in both local currency and US
dollars. The India market faced Covid-19 related challenges in the early part of the
year when demand was depressed, but recovery gained pace as cities started to
come out of lockdowns, culminating with a surge in consumer sentiment and demand
during the Diwali holiday season.

Demand from Japanese consumers grew by 15% in local currency and by 12% in

US dollar terms. Recovery was strongest in the first half of the year, but yearon-year
growth continued in the fourth quarter despite pre-pandemic levels of demand having
been reached 12 months earlier.*

Demand from consumers in the Gulf rose by an estimated 24% in US dollar terms?.
Consumer demand had recovered to 2019 levels.

Demand for diamond jewellery in all remaining markets grew by an estimated 15%
in US dollars, with Western European markets increasing at a faster pace, supported
by the strong recovery in consumer sentiment and a favourable movement of the
exchange rafe of the Euro against the US dollar.
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*  Demand for diamond jewellery includes pre-owned pieces, while the demand for polished diamonds is for new diamonds only. In 2021 it is estimated that considerably more diamond jewellery demand came from pre-owned, compared to 2020, and this resulted in negative
demand growth for new polished diamonds.
1 Natural diamond jewellery demand has been defined for the purposes of this report as demand for jewellery containing both new and pre-owned diamonds, while demand for polished diamonds excludes any pre-owned diamonds sold as new. This has an impact mainly in the US
and Japan where there is more significant pre-owned diamond resale activity among consumers.
2 The currencies of the main diamond consuming countries in the Gulf — UAE and KSA — are pegged to the US dollar.
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